
Investments :- Assets held for earning
1 Interest

2. Rent

3. Dividend
4· capital appreciation

not included+ assets held as stock in trade.

InvestmentProperty :-Investments in

Land & Building
when land I Building is not occupied for self use or operations
of the entity.

calculation of cost of Investments

investment acquired Investments acquired Investments acquired
against cash through exchange of through issue of

other assets- securities.
-> Purchase price
-> Incidental expenses -> fair value of asset given up -> fair value of securities

ex :-Brokerage -> fair value of investment acq issued.

Duties
,

Fees wee is more clearly evident

Example
=>Ilandacquiredissued against land - Y Case I

Land acquired1 Equity shares of R1L issued. 3 Case It

exchanged/given up

Includes cost of acquisition of shares

of cooperative society for acquisition
of an appt /building.

Classification of Investments

V

Current Investment Long Term Investment /
↓, Non-current investment

Intention to hold for ↓

a period<12months. Intention to hold for
↓i a period >12months -

subsequent measurement (BIs Date)
Subsequent measurement

Lost or Market Value / Fair value Valued at Lost.

w. e . Lower



=> such measurement should be done on If there is "other than

individualinvestmentbasis orcategor, temporary dimination in value

of investments
,
then reduce

Reclassification of Investments
Lthevalueof

investmenta

1) currentInvestment Long Term/Non-current Investment

On the date

of reclassification

--
COST MV/FY

-a
Lower value -> reclassify as Long Term Investment-

2) Long Term Investment > Current Investment.

On the date of
reclassification
-1

COST carrying amount
-

LOWER > Current Investment -

Treatment of profit/loss on sale/disposal/reclassification

Profit -> POL Cr.

Loss - POL Dr.

DISCLOSURES:-

-> Accounting policies used for calculation of carrying amount-

-> separate classification for current and long term investments.
- Current and Long Term investments should further be sub classified.



AS-13: ACCOUNTING FOR INVESTMENTS: SUMMARY CHART
-

Investments : - Assets held for earning : Purchase Price : EXCEPTION : - Accrued Interest : -

After right issue ;

i) Interest Debentures : - Ex right MP < cum-right MP * financial year dates of investora

ii) Rent Interest dates of company are

iii) Dividend -> cum-interest purchase price Proceeds from sale of rights ,

will be different

iv) Capital Appreciation - Interest credited to investments to bring
Ex-interest purchase price down the investmentsis its ex-right Opening Entry :

but not held as stock in Trade . Market Price . Interest+ Brokerage
To

,

Accrued Interes Previous by interesti
+ Stamp Duty

Investment Property : -Investment in Total purchase price * This will apply only when the

Land & Building. investments were acquired onwm-right closing Entry : -

* Interest will compulsuring be paid on basis- AccruedInterest Dr.Scurrentfy interest=> not occupied for operations. purchase of debenture - Ex-interest or To
,

Interest

cum-interest donot determine the * maximum extent of reduction in cost

COST Of INVESTMENT : fact that interest will be paid . = proceeds from sale of rights
Cum-Interest = cost of deb+ Interest - RECLASSIFICATION

↓ ↓ ↓ Ex-interest = lost of debentures. * rum-rights price-ex-right price
Acquired througha Acquired through Acquired through - 2 - LTI

exchange issue of securities * Brokerage will be calculated on transaction scope of reduction of cost

value- (Please read question carefully for cost or MY

-> Purchase Price -> ist: Asset given up : FV -> EY of security this point ( we Lower- ITI

-> Directly related exp if not clearly evident issued selling Price :-

OR then
,

and : investment Equity Shares (t -> G

I
Incidental expenses acquired : FY. Debentures :

-

-> Duties
,
fees Purchase price cost or carrying and

Eg : Co-op. society member. + Brokerage -> lum-interest selling price we lower -> CI

fees/share acq cost + Stamp buty - Interest

Total cost of purchase Ex-interest selling price loss on reclassification is debited to

- brokerage PCL all .

CLASSIFICATION OF INVESTMENTS Net selling Price
Bonus shares : DNIDEND

↓ ↓ Equity shares :
-

current Investments Non-current Invest· Lost of bonus shares = 0 ↓ ↓

Long Term Invest. - seeing Price Pre-acq Post-acq
=> Intention to hold for a Right shares :

-
- Brokerage ↓ ↓,

period lessthan lamonths. -> Investmentsthat are Net selling Price Period of which divid period for which

not current Purchase price of right shares is declared div is declared

=> readily realisable . + cost of rights Gi ↓

Total cost of right shares Profit/loss on sale Prior to acq After acquisition
Subsequent measurement subsequent measurement ↓ ↓

* cost of rights for original holder is Zero . -Net Selling Price Bank Dr. Bank Dr.

COST MarketValue COST Invest CV. POL Cr.

~ ↓ If the rights are renounced : Tcoprot closs ona

w. e . Lower If there is other than * Date of declaration is irrelevant

JE : - Bank all Dr. Proceeds from will be calculated on to decide pre/post dividend-temporary reduction in E 3value of investments
,
the To

,

PCL sale of rights weighted average basis;

investments will be brought unless fifo is mentioned in shares eligible for div : -company POV

down to its MV - the question. Fy for which div is dec - by issued cap

=>Profit ploss is treated in Pecal Treatment of div : -Investor PON



Question 5 : - cum- Right MP = 60

Sale of Rights-6000 = DV-

⑳

Ex-Right MP

CASE #I : 53

CASE I : - 55

cost= (lum-right)=> Invest Dr. 60 x 1000

=> Invest Dr. 60 X 1000 ↓ >cost
Right Ginyst Cr. 5 x1000

Es Right S InvstCo . 7

ES X1000
-

(srope) Eopc
-

ex-cost
=

55 + INS Dr. 55 x 1000 ex-cost = 5 => luvst Dr. 53x1000
-

↓

ES ES

Bank Dr. 6000 Bank Dr. 6000

To
.

Investment 5000 To
.

Invst 6000

To
,
PeL 1000

CASE III : - 60

=> Invest Dr. 60 X 1000

cost
right 3 Invst (v. X S -> WIN

EX-COSt =

⑳
=> Invest Dr. 60 x 1000

ES

Bank Dr . 6000

To
.

PCL 6000

Quote : Lum-right basis
-

after right issue

Ex-right MP < cm-right
then

, proceeds from sale of rights
credited to Investments

to bring down the cost of invest

to its ex-right M4.



Question 3 :

I

104-14 16. in 30.0 19 . 14 12. 14 311 310 . 15 31.3.15

- OB ~Purch-Int sold ~sold Int Purch MV = 105
~ ~

4000D 2000D 3000D 2000D 3000D - AccruedInt

&98 &Ro(mm) @110(mm) & 105(ex) &100(ex)
-> Acc. Int- -lut pay

-Int rec. ->Int ver. -> Int pay- - - ~ -
- Brok -Brok Brok -> Brok
- ~

Investment in 6% Debentures of PHdall
Date Particulars FV Int Amt Date Particulars fr Int Amt

14 . 14 To
,balance old 400000 8000 392000 30.6. 14 By ,bank - 24000 -

1 ! -
#

16 . 14 To
.
Bank 200000 6667 238133 1 .9. 14 By , bank 300000 4000319400·

↑ Y · &

To
,
P2L 25400 102: 14 By , bank 200000 6667 205800

A 11 & -

31% -15 To
,
Bank 300000 2000 306000 1: 12. 14 By ,

Pec - - 11967
11 ↑

↑

31: 12. 14 By ,bank - 4000 -

&

31 .3. 15 To
,
POL 30000 31 .3: 15 By. accord int - 8000 -

1 ↑

31 .30/5 By ,P2L 5066

400000By ,balanced - 420,000
-·

i = 4000 X 105 = 420,000
I

WIN-1 : Interest WIN - 2 : Ex- interest price C = 425066
11

1. 4 - 14 :- 4000X100 X8%x 3112 = 8000 1 : 6 . 14 : - Cum-int price : 2000X 120 = 240000
-

16. 14 : - 2000X100 x 8 . X 5712 : 6667 less: interest = (67)
30 . 6 . 14 : - 6000X100 X8% X6112 = 24000 Ex-int price = 233333

3000 X 100 x 8%.x211a :
·

1 9. 14 :- 4008 add : booka 2%x240000 =
-

1- 12014 :- 2000 X100X8% X St12 = 6667 238133
-

3)1: 12 - 14 : - 1000 X100 X8%X6112 = 4000
I

3)· 10 15 : 2 3000X 100 x 8% x 1112 = 2000

31. 3 . 15 : -4000 X 100 X 8% X 3112 = 8000

WIN-3 : Profit/loss on sale

Bank Dur 319408 19. 14 : 1 . Cum-int Sp : 3000 X 110 = 330000
!

To
,
luvst 294000 2.- interest = +000

-

To
,
PLL 25400 3. Ex-int SP : 326000

& - 4 . -Brokerage : 2%x 330,000=Bank Dr 294000 Bank Dr . 25400 5. NSP

luvst Lu .

294000 P & L 25400 6- Lost (FIFO) = 294,000

40003920
Profit on sale 25408



#14 : - Ex - int Sp = 2000x105 = 210000

Bank Dr . 205800 - brokerage : 2%x210,
000 :0

Per Dr. 11267 NSP = 205800
- ·

To
,
luvst 21067 - cost (FIFO) = 217067

- 11

L - 4000- 392000

Bank Dr . 205800 Per Dr . 11267 ( 1000+ 2 = 98000

Invst Cr . 205800 luvst (r . 11267 2000 - 238133
1000- y = 119067

-

loss on sale 11267



Question 2 : -

↑ P 1 1 I P

101008 1 .3- 08 31 .3 107·08 30.9 1010 . 08 1 . 11·08 31 % 12-02

-Op - bal. ~Purchased unt- -Sold ~ Int - Purchased Sold
~ ~

1200K 2004 5004 1500 300U

~ C = 118
,

000 @98(ex) & 100 (ex) & 98(rum) &99(ex)
- Interest pay =Interest rec. - interest pay - interest need.
~ -

-> Int . accrued -int accrued

Investment in 9% Central Government Bonds
Date Particulars F .V. Interest Amount Date Particulars & .V . Interest Amount

1 . 1.08 Tobalance bid 120000 2700118000 31 .3. 08 By ,
bank - 6300 -

-

1 . 3. 08 To
.

Bank 20000 758 19:00 1 :7. 08 By ,
bank 50000 1125 50000

&
↑ M

107008 To
,

POL - - 833 30 .9 . 08 By , bank - 4058 -

1010.08 To,
Bank 15000 O 14708 111. 08 By,bank 30000 225 29700

↑
- -

111008 To
,
PCL - - 200 31. 12 . 08 By interest accrued - 1687 -

31: 12.08 To
. Pec(balfig) 9932

↑

31. 12 . 08 By,balance old 75000 73633

WIN-1 : - Calculation of Interest

↓108 : - 1200X 100X9% x3112 = 2700

1 . 3 . 08 : - 200 x 100 x 9% x 5912 = 758

31:3 . 08 : - 1400 X 100 x 9%X 6112 = 6300

17008 : - 500 x 100 x 9%X3112 : 1125

30 . 9. 08 : -900x100 x 9% x 6112 = 1050
↑

111008 : ·300 X100 Xa . X 1112 : G25

31 . 12 . 00 : - 750x100 x 9% X 3112 = 1686
-

WIN-2 : · Calculation of profit/loss on sale

1.% : 08
:-Enterest selling Price :-500x100 = 500 Baul all Dr . 50000

= 49167 To Investor 49169
↓

(1200 -> 118000 ( To
,

P& ( 833

500 -- 2

Profit on sale - -7
Y

Baule Dr. 49167 Baule Dr . 833
111008 Ex-interest selling price : -300x99 = 29700

less: cost = 29500 To
.

Investment 49167 To
,

PCL 833

( 1200 - 118000)
-

300 -> x

Profit on sale = To
-



WIN -3 :- Calculation of cost of debentures

1010·08 : - Cum-interest cost of debentures :- 150x98 = 14700
-

less: Interest : -

Ex-interest cost of debentures :- =



Question 1 :

I D I I I

104012 30-9-12 1·12- 12 103-13 31.3. 13

Interest ~Purchased sold Interest
~

10000 D 10000 13

Dio cusm) & 106 (mm)
-Int pay -> Intrec -

-> Brok il. I Brok 1~

Investment in 12% Debentures of Wye Id -

Particulars F ./· Interest Amount Particulars F-V. Interest Amount

1 : 12 . 12 To
.

Bank 1000000 20000 1000
.

100 1 . 3. 13 By ,bank 1000000 50000999400
- -- S -

By ,
P2L - - 700

31.3.13 To
.

POL - 30
,

000 -
- - -

WIN-1 : · Calculation of cost of debentures

# D:-1 Lum-interest purchase price : - 10000 X101 = 1010000

2. less : interest : - 10000 X100 x 12/100 x 2112 = (2000)
3. Ex-interest purchase price = 990000

-

4. add : Brokerage : 11. x 1010000 =100
Total cost of debentives * 1000 100

-

WIN-2 : · Calculation of profit/loss on sale of debentures

13%3

:.
1

:Cuminterestsellingprice:100x0
= 10o

3. Ex-interest selling price = 1010000

-

4 less : brokerage @ i/. X 1060
,

000 To
5. Net selling Price

-

6. less : cost -100
7. loss on sale 700

Bank DV . 999406
P2L Dr .

· "T00
To

.
Investment 1000100

↑
&

S-
1 V

Bank Dr . 999400 PCI Dr . 700

luvst Cu. 999408 luvSt CU . 700



Question 4 : - Went to Nanis House

Question 5 :

A A f P I
1-10 13 zis 1090 30. 9 1012 . 31012

Purchased -Interest ~ sold ~InterestSold MV: 91

- Acc. Int 2400D 1000D Purch 600DeAcc . Int
-

& 90 (lum) @92(ex) 800 D Gaucum)
-- Interest pay

->Int. rec - & al(ex) eint res
-

-> Stamp = 200 -> Brok = 2% - > Brok&2% -> Brok: 2%
- - -

-> Brok = 2% ->

Intpay~ ~

-EXP = 100

Investment in st. Debentures in Kabini Itd.

Date Particulars F.V. Interest Amount Date Particulars &V. Interest Amount

103 . To
.
Bank 240000 5000 215520 31 :3 By ,back - 6000 -

- -

109 To
,

421 - - 360 109 . By bank 100000 2083 90160
- &

30 .9 To
,
Bank 80000 O 74356 30.9. By .

bank - 3500-
1 -

1012 To
,
POL - - 208 1 : 12 By ,

bank 60000 500 SETTG
↑

31012 By .
Interest accrued

-

- 2000 -

&

160000 145572To
,palIbalfig .) - 9083- By. balance old /

&

WIN-1 : · Calculation of cost of purchase WIN-2 : - Calculation of Interest

13 : ·1: rum- interest cost : - 2400X90 : - 216000 31:3 : - 2000 X100 X 5%- x 6/12 = 6000
- &

2 less : interest : - C400x 100x 57.XSt12 = 15000) 109 :· 1000x100 x 57. x St12 = 2083
I

3. Ex-interest cost = 211000 30.9 : - 1400 x100 x 5%. x6112 = 3500
-

4 add : brokerage : 2% x 216000 = 4328 30.9: 800x100 x5T-X011 = 0
- ↑

5. add : stamp duty =op 1 : 12 : - 600 x 100 X ST. XC112 : 500

6. Net Lost = 215520 3) %12 : - 1600X 100 x 5%. x 3112 = 2000
=

30 .9 : - 1 : Ex-interest cost : -800X91 : 72808

c. add : brokerage : 2% x 12800 :3. add : stamp duty -

Net lost -4.357

#0 1600 x 91 = 145600

C = = 145512 - valuation
-



WINS : -Calculation of profit/loss on sales

19 : 10 Ex-interest selling price : 1000X92 = 92000

2. less: brokerage : 2% x9200 848)
3. Net selling price = 90160

4 less: cost (WAM)
/

=>(EO x100 = 89800
↑

5. Profit on sale =

112 . 1 : Cum-interest selling price : 600X94 = 50400

2. less : interest =10)
3. Ex-interest selling price = 53900

4 · less: brokerage = 2% x 50400 - ze)
5. Net seeing price = 54772

6. less : cost (WAM) (600x90 .94) = 5454

WA : Total Lost = 20076 : 90.94 p:[ Total def I

100 B

Y
I2001

zoR
ae [

E



Question 7 : -

Investment in Equity shares of ABC Itd.

Date Particulars FY DIV - Ant . Date Particulars FV Divo Anet-

14. 09 To. balance bid 150000 - 22500031-10- 09 By ,bank - 30000 10000
-

!
-

10. 09 To
.

bank 50008 - 100000101018 By.

bank 130000 - 212355
- -- -

10709 To
,

bonus issue 40000 - O
-

19 . 09 To
,
bank 20000 - 24000

L

1: 1 % 8 To
,

P2L - - 42855
31.3. 10 To

,
POL - 30000 -

-

31-3. 10 By , balance ed 130000 169500
- - -

WIN-1 : - Calculation of amount of dividend

I shares eligible For dividend = 20000
-

I2. Dividend I share le =3. Amount of dividend

20000
↑=

·15000

(08-09) (09-10)
↓ ↓

Post acq. Pre-acq

15000 5000

00 %
↓
PCLCr . Invst Cr .

(Dividend Col) (Amount coll

WIN - 2 : - Calculation of profit/loss on sale

↓Selling Price : - 1000 X 16. 50 = 214500

2. less : brokerage o 1% =in3. Net selling Price
4 . less : Cost (WAM] = (169500)

#=300 x 1500
-

5. Profit on sale
= 42855

-
-

-



Question 6:

Investment in Equity shares of P Itd-al
Date Particulars EV Div . Amt Date Particulars FY Div . Amt

1 :4011 To
,
balance bid 500000 - 750000

↑

206.11 To
,
bank 100000 - 160000

- -

1 :8: 11 To bonus issue 100000 - O
-

5. 11'll To
,

bank 200000 - 30000031.3.1 By , balance ed 900,000 - 1210
,

000
-

~ -



Question 9:

Investment in shares ofa Itd.
-

Date Particulars FV Divid. Amt Date Particulars AV Diy, Art

10401/ To.Bank 500000 - 61500031.3- 12 By . bank 250,
000 - 220500

- - -

31%12 To
,
Bonus Issue 250000 - g

-

31 · 3. 12 To
,

PCL -- 15500 By .balanced 500000 410000
-

↑

c = 410000 => LOWER
-

WIN-1: - Calculation of cost of purchase My = 5000X 90 = 450
,

000
-

↓. Purchase price : - 5000X120 = 600,000

2. add : brokerage & 2% = 12000
↑

3. add : share transfer stamps = 3000

105-10000 5000
-

WIN -2 : - Calculation of bonus shares

Borus Ratio = 1 : 2

Existing shares = 5000Sh .

Bonus shares = 2500Sh .

WIN-3: Calculation of profit/loss on sale

↓ selling price : -2500 x 90 = 225000

2. less: brokerage : -2% x225000 : 100)
3. Net Selling price

-

= 220500
1

4. less : Lost (WAM) I 205000

(600x250
-

5. Profit on sale = #300



24000
Question 11 :

8 I I 1 I f

It 105- 15:00 .
ior zoa 14- 10 31 %10 1010 1501 ·3 15. 3 31.3

~Purch Purcha①Purch interest ~BonusSold Int ~Right -sold Unt--interest
24000B 150000 ES 60000ES 2 : 3 20000 ES Div . Issue 15000 B Dive

&84(mm) 225 944 022 ① 151. ⑬ & 90 (ex) 18%

Ent pay - Brok&2% + Brok &2% 1 : 4 Aut - rec- ⑬-

Investment in 127 Bonds
Date Particulars Fy Interest Amount Date Particulars FY Interest Amount

To
,

Bank 2400000 24000 1992,000 30 .9 By,
bank - 144000 -

-
& - -

1 : 3 To
,

PCL - - 105000 1. 3 By,
bank 150000075000 1350000

- - -

31 - 3 By,
bank - 52i000 -

↑

Investment in Equity shares of Alpha Itd .

Date Particulars Fy Dividend Amount Date Particulars FY Dividend Amount

15.06 To
,
Bank 1500000 - 382500031.10 By .

bank 800000 - 1760000
- - - - #

14018 ToBonus issue 1000000 - 0 101 By , bank - 255008 -

- -

31% 18 To
,

P& L - - 536
,

000

Investment in EquityShares of Beta Itd-

Date Particulars FY Dividend Amount Date Particulars FY Dividend Amount

1007 To
,
Bank 600000 - 269280015 . 3 . By .

bank - 118800 -

- - -

15. 1 To
,
Bank 60000 - 30000

&

Issue 1 :Profit/loss onSale Rit
R 30000

310 : I Selling Price = 80000 X 22 = 1760,000 = 15000
&

---2. less: cost =

20025000x80000o
-

I250000 40% subs- 601. sell-

-
6000 9000

#3%. Ex-int . Sop = 15000 X90 I 1350,000

- - -

less : Lost15000 X19920
= 1225,000!Profit #sop ·

X 2 .25



Question 10 - HW Question

In the books ofAItd-

Investment in EquityShares of Allianz Itd-all

Date Particulars F. V . Div. Amount Date Particulars F-1/ - Dive Amount

1 . 4· Re To
,
Bank 500000 - 535500 15.5- 14 By bank -

10008
. 1

1

30- 6- 14 To
,

BonusIssue 100000 - O 30011014 By ,
back - 6000 -

1

1010 %14 To
,

Bank 25000 11250 31:12-14 By ,
bank 300000 - 257640

↑ - 1

31.3. 15 To
,
PRL - 6000 - 31.3. 15 By ,

balance old 325000 279110
11

N E N E

Bonus Issue = I % 5 RightIssue = 1 : 12

R 5000 K 6000

= 1000 = 500

I b

Subscribe sell

WIN : -calculation of profit/loss on sale 250 250

31-12 . 14 : - 1 selling Price : - 3000X95 = 2850000 5-

2. less : brokerage &2% x 285000=·3. Net selling Price
1

Bank all Dr. 1250
/

G . less: cost (WA). 257648 To
,
POL 1250·

5. Profit on sale = 20

Baule Dr. 279300
-

To
,

luvst 257648
-

To
,
Per 21660

!



Question 13 :-

M P ↑ 1 f I

101 31 .3 105. 108. 30.9 . 1010- 3102

X X InterestPurch ~Purchase-interest sold
. conversion

~ -

5000D 2500D 2000 D 20% Deb
& 105(ex) @loThmm) a103(ex) - 10000 ES

-Intpay Entpay. Ent -

pay .

-> Int- read
~

MV : Es= 15

D = 106

AccruedInt ~AccruedInt

Investment in 13. 5%. Convertible Debentures all
Date Particulars * Interest Amount Date Particulars F Interest Amount
105 To

,
Bank 500000562552500030 .9 . By,

bank 50625

lof To
,
bank 250000 11250 258250 1 : 16 By .

bank 200000
-

O 200000
. - --

↑

1010 By .

Per -
- 2333

31012 To
,
PCL - 52312.5 - 31012 By ,bank - 371205

-

-

&

31 . 12 By ,
Invest in ES 110000 - 114583

-

31012 By .
Interest accrued : 14850 -

31%2 By,
balance ad 440

,

000 - 458336

2 = 458334
My = 4400 x 106 = 466400

Investment in Equity shares all
Date ParticularsIf Dividend Amount Date Particulars A Dividend Amount

31. 12 To
,

livest in Deb 1,00,000 - 114583
-

By ,balance old 114583

C = 114523

M = 10000 x 15 = 150,000
-

2500X107 = 267500 # : E. 1 .S . p : 2000 X103 = 200000

15
- C(WAM) : 10250 x2000 = 208333

7500
-

Loss =333

Conv : - 5300 X 20% = 1100

Invest in Equity Shares Do. 114583
->

To. Investment in Debentures 114583

a X 100
·



Question 12 : -

A a ↑

1010 31.3 10h · i 38 . 91. 10- wa . 3102

X Int - Purchased -Purchased ~Int . Sold conversion MV
~

2000D 1000D
-

800 D
-

25%Deb D = 118

& 108(ex) & 112 (mm) (105(ex) + 85 = 5000Sh · ES: 15

-Accont = interest pay Interest pay -
Interest rec- -> Int-reco - Accuent .

- -

Investment in 8% Convertible Debentures all
Date Particulars F . V . Interest Amount Date Particulars F. V . Interest Amount

104o To
,
Bank 200000 · 216000 30. 9 By ,

bank - 12000 -

-

107 To.Bank 100000 2000 110000 1 : 10 By ,bank 80000
-

084000
· - ↑

1 : 10 By ,
P2L - - 2933

112 By .
Invest in E . S- S3000 59767

&

31012 To
,
PCL - 14033 - 102 By ,

PCL - - aibt
↑

1012 By ,bank - 133 -

31. 12 By Itaccused - 3300 -

31. 12 By , balance old 165,000- 179300
- -

Investment in Equity shares of citd-all
Date Particulars F - V . Dividend Amount Date Particulars F. V . Dividend Amount
112 To, Invest in Deb . 50

,

000 - 50000
↑

59767
↑

31. 12 By ,balanceod 50
,

000 - 50000

50767
↑

wIN-1: - Calculation of cost of debentures C = 59767

MV = 5000 X15

↓ Cum-interest purchase price : 1000 X112 = 112000 = 75000
-

2 less : interest : 1000 X100X 8%x3112 - (2000)
-

3. Ex-interest purchase price =000
-

-

WINC : - calculation of profit/loss on sale of debentures

= 84000interestsellingpricez0xo = 86933
↑

3. Loss on sale =2933
-

2200D X25% = "530D Conversion "



5000 ES

Invest in Equity Shares Dr. 59767

To. Investment in Debentures says,
3

:2


